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Identifying the main problems of improving the tax system of Georgia

Irine Japaridze, PhD studen of GTU

Summary

This article discusses the main problems of the improvments of the eorgian tax system and the role of tax policy
in transitional economies. The impact of the tax policy on rhe country’s economic development, growth and the
extent to which the country’s economic crisis has been resolved depends on the correct tax policy. The possibility of
taxation is an important expression of the sovereignty and independence of all countrys. State level tax administra-
tion methodsand forms play an important role in assessing the business environment in the country. the tax adminis-
trarion process is one of the most important issues for any country, since it depends first and foremost on filling the
state budget and providing the necessary financial resources to tackle vital issues for the country. Consequently, in
order to improve the tax system, it is important to have a proper tax policy. The Arthur Laffer curve indicates that
from the position of desirability of achieving budget revenue maximization in the economy, the maximum level
for the private sector to cut, which is in every way detrimental, both from the budget revenue and tax base, from
the position of gross domestic product. Consequently, the correct tax rate, taxation policy and a gradual change in
legislation will lead to an acceptable tax system.
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